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I’ve been investing in real estate for over twenty years now and it’s  

fair to say that once you understand Property Hotspots you’ll be  

well on your way to understanding how investing in property can  

work incredibly well for you. 

Investing in property has been very good to me over the years. 

My wish here is that this will start you on the track to property investment success 
and you can reap the rewards, as I have.

Sound good? Ok, let’s get into it...

It’s probably a reasonable thing to say that everyone wants to know where the next 
Property Hotspot is going to be.

Some of the people chewing this over, maybe you, will purchase an investment but 
the majority wont. A lot of people want information that can seriously help them 
but statistics show that few people, if any, use it even when they’ve reached out for 
something like this.

Research shows about 60% of downloadable books aren’t even read! 
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So for you, I congratulate you on beating the odds and actually following through. 
In some ways that’s what this is all about. Going beyond the norm. As they say, ‘if 
you do what everyone does, you’ll have what everyone has’. To have a financially 
successful life you need to do the things that create a successful financial life. This 
is a great start right here. 

So wHere iS tHe next HotSPot going to rear it’S 
Head i Hear you aSK?
Well instead of telling you where a Hotspot is, I’m giving you the help in order for 
you to pick a Hotspot. You know what they say, give a man a fish and feed him for a 
day, teach him how to fish and feed him for a lifetime. 

I’ll teach you how to fish, if you allow me to point you in the right direction.

The first thing you need to understand is…

MaKing Money froM an inVeStMent iS not juSt  
a function of Buying tHe inVeStMent. 

If it were, then everyone would be rich and that is certainly not the case, right?

In fact some people seem to be doing great. They’ve got multiple properties and 
seem to be absolutely hitting every home run possible… then it all unwinds. 

It’s not just about buying it. It’s about buying it, keeping it and getting huge 
benefit from it.

There’s some stuff you need to know and understanding Hotspots is a big step in 
the right direction.
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So, wHat iS a ProPerty HotSPot?
Well my definition goes something like this:

a HotSPot iS an area tHat HaS an intrinSic Value  
Beyond tHat wHicH iS Being SHown in tHe MarKet  

BaSed on Price and aMenity. 

In essence, it’s value that the market hasn’t woken up to yet or value that is about to 
be created and no one has really acted on it, hence its value.

So to be clear we are looking for areas that are good value based on certain 
assumptions and/or about to have value added which hasn’t affected the price as 
yet and are primed for growth.

So where can we fined areas that are primed for growth? 

Hotspots are like sunsets, they don’t hang around for long. Once word is out and 
people start purchasing in that area, prices are pushed up and it moves away from 
being a Hotspot.

There are underlying factors that create a Hotspot. These factors are like a volcano 
with a lid. The pressure builds up and prices start to rise with demand.

The pressure is created by a number of these underlying factors. So what are 
they? 

They are things that create demand in an area. 

If there’s demand then there’s pressure on prices. The area becomes desirable to 
a certain segment of the market that want to live there, which increases property 
prices in that area.

That’s pretty simple.
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So tHen if deMand driVeS PriceS, wHat  
driVeS deMand? wHat MaKeS tHeSe HotSPot  
areaS grow?
People like and want good transport links and access to work and play. So new 
train stations, roads or freeway extensions, improved or high speed bus routes. All 
these transport changes can improve commuting times, reduce congestion and 
generally make it easier for the inhabitants of an area to get around more easily.

Another growth factor is schools, medical centres, hospitals and shopping 
centres. These types of things obviously provide amenity to an area and allow 
people easier access to the necessities if they are in or close to where they live.

Ok, so far so good. What’s next?

The look and feel of an area is also very important. Trees, nice landscaping, 
attractive streets and good quality housing. This is a big one. It appeals to 
purchasers emotions so it stands to reason that the purchaser will buy with more 
emotion. When buyers get emotional they then justify why they should be in 
that area and then they pay whatever they can to get in. Money becomes less of a 
barrier. 

I’ve seen people foam at the mouth to get into their desired area. Do not 
underestimate this one - it pushes all the right buttons!
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Population growth is also very important. What you need to be looking for is 
strong predicted population growth figures for a certain area/corridor.

This serves a slightly bigger purpose as well. If population growth is predicted to 
be strong over the next few years it helps to keep that area buoyant over the longer 
term. Which is very advantageous because investing is a long term play. You want 
to ensure you don’t just get good growth in the short term but the long term also. 
Population movement into an area helps underpin ongoing growth.

This is all pretty simple stuff so far.

Ok, so let’s change tack slightly.

If an area already had all this infrastructure, like many established areas do, then 
the area would have what you might call ‘maximum desirability’. It’s got everything 
needed to make it so.

But wHy wait until tHe area HaS all tHeSe tHingS?  
tHere’S Money to Be Made getting in early.

If these items add value to an area then you don’t want to buy after these items are 
already there. You want to buy before they come!

Let me explain.

The last function of growth that I haven’t mentioned as yet is price point.

I mentioned earlier that a Hotspot is an area of higher value than the market 
perceives currently.

Price point is key.

It’s fair to say if you purchased into an area without any, or few of the Hotspot items 
I’ve mentioned then the property would come at a lower price point.

tHe real Strategy Here iS tHat you Buy into an area wHere  
tHeSe iteMS are actually going to Be coMing in, tHen wait. 
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As the changes are made (train stations, freeway extensions, new schools, medical 
centres, shops etc ) the property you’ve purchased has its value stimulated by these 
changes and grows in value due to increased demand.

So once you add low price point plus infrastructure changes, you get the 
ingredients for a property that’s going to get stimulated strong growth. Not just 
regular supply and demand market growth but stimulated growth.

low Price Point +  infraStructural cHangeS  
=  

StiMulated growtH

Be warned though. You want to be certain the changes are being made, not just a 
concept, idea or the government considering it. It needs to be happening. If you 
wait for these items to come into the area the more you’ll pay.

There’s a saying ‘you make your money when you buy’. That means buying  
value today. 

If you want to really crank up your investment profits then this is the type of area or 
corridor you need to find. Consider this. If the equation was...

HIGH PRICE POINT + INFRASTRUCTURAL CHANGES 

...then the growth would be lower because it’s already pushing affordability (high 
price point) and extra infrastructure can only push that price so much. It won’t 
increase the price at all if it made the area unaffordable. That’s why you need the 
initial low price point to allow the infrastructure to push the prices up. 

Makes sense doesn’t it?

Consider this, as an extreme example. Dalkeith gets a train station. Would it get as 
much growth as a much cheaper suburb getting a train station? No, because it’s 
already very expensive. The more expensive the suburb the less people can afford it. 
Less demand less pressure on prices. There’s less ability for it to move in value even 
though infrastructure might be added because affordability issues kick in.
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So tHe Key iS to get good Value (Price Point) now  
and tHen let tHe infraStructure add Value to tHe inVeStMent. 

As I said, this is stimulated growth beyond the supply and demand equation.

Quite often, but not always, new suburbs at the beginning of their life cycle can fit 
this model very well. It ticks the low price point box because these areas depend on 
making land sales and are normally very competitive if you develop an investment 
via a house and land package. 

The land developer needs to move the stock and the stock is in an estate at its 
embryonic stage; before schools, shopping centres, more homes etc. Thus the 
prices are at the lower end of the spectrum.

You’ll find once the infrastructure comes into an area that’s in its infancy then 
demand increases as more and more ‘stuff’ gets added.

At the lowest level, as the estate gets nice landscaping, trees and even more houses 
built (so it no longer looks like a tumbleweed valley) it starts to look like a great place 
to live. Demand increases and prices rise. 

There’s a good example of this where two new estates next to each other were both 
selling their land. One was about two years ahead of the other. That meant there were 
more houses, more streets, more landscaping and it looked more like a community. 

Next door the other estate that started two years later had less houses, less landscaping 
etc so it’s fair to say you probably needed to use your imagination a bit more.
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The point is, land selling in the first estate (depending on size) was selling for 
around $30K to $60K more than the second estate that was at a less developed 
stage. In some cases these blocks were actually spitting distance apart.

People were spending quite a lot more for land in the first estate because it was 
looking more developed. People could see how it was starting to take shape and 
didn’t have to rely on their imagination so much.

So finding value is more about knowing what’s going to be happening in an area, 
more so than someone giving you a discount and you then thinking that you have 
a bargain.

you need ViSion and Knowledge. tHat way you can  
clearly See intrinSic Value in SoMetHing and inVeSt witH  

confidence BecauSe you Know wHat’S HaPPening.

I would say there are always areas that are undervalued and areas that are 
overvalued regardless of market conditions. These aren’t always in new estates but 
it’s a lot easier to pick the winners when the area or suburb is early in its life cycle.

Ok, so I hope you’ve found this more than interesting and it’s given you some 
insight into Hotspots. It might have even got your mouth watering for an 
opportunity to invest in a Hotspot property yourself.

If that sounds like you, then mosey on over to this link and you’ll find an offer that I’m 
pretty sure you’ll find hard to refuse. FREE INVESTMENT STRATEGY OFFER.

Whether you decide property investment is for you or not I certainly wish you well 
with however you decide you’ll accumulate your wealth.

Just promise me one thing. Beat the odds and do something to improve not only 
your financial situation but your life too. You’ve already beaten the odds by reading 
this book. Well done!

Take Care

Simon Atkins

http://media.investorassist.com.au/hotspot-investment-coaching/?utm_medium=ebook&utm_source=trigger&utm_campaign=17-hotspot-coaching

